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1) Question paper consists of Part A, Part B.

R19

i1) Part A is compulsory, which carries 25 marks. In Part A, Answer all questions.
ii1) In Part B, Answer any one question from each unit. Each question carries 10 marks

~and may haye a, b as sub questions.

(25 Marks)

Distinguish between fixed and variable costs and enumerate their characteristics. [5]
Distinguish between job costing and Process costing.
Manufacturer of a product X takes 20 hours on machlne No. 121 It has a selhng pr1ce

[5]

suppher ] pr1ce is Rs. 15
Should one make or buy component Z, if (i) Machine no 121 is working at full

capacity. (i) There is idle capacity.
Outline its main purposes and explain at least one method of preparing cash budget.[5]
Explain what you understand by standard costs and how they are dlfferent from

'~-..,_est1mated costs

Discuss the role of accounting information in planning and control.
Distinguish between allocation, apportionment and absorption of overheads. [5+5]

w2 OR .
’ "_';Explaln the! concept of Act1v1ty Based Costlng (ABC) and its advantages _
. A Company ménufacturing two products A and.B, furnishes the dita for the year..-

[5]

______ [ 5]

Products | Annual Machine Direct Total Total
Output(units) | Hours(per Labor Number of | Number of
unit) Hours(per | Orders Set-ups
unit) Handled

A 5,000 3. 1 15 10
:B/ 7,000 3l 2 60 |40 ¢
"':-::_'"Annual Overhead Costs B K S Rs. s L

Relating to Machine Activity 2 20, 000

Relating to Production Run Set-ups 20,000

Relating to Handling of Orders 45,000

2, 85,000




Required:
Calculate the production overheads to be absorbed by one unit of each of the products L
and M using the following costing methods.
1) A traditional costing approach using a direct labor hour rate to absorb overheads.
- 11) An activity based. costlng (ABC) approach usmg surtable cost dl‘lVGI’S to trace~ . 4 e
Lo '-erheads to products : - 3 . [4+6]- 5

4. Prepare a Cost Sheet for the year ended 31.3.2023 from the followrng ﬁgures extracted
from the books of Reliance Engineering Co.

Opening Stock (Rs.):

. (1) Raw Material 40,350, (i1) Work-i -in- Progress 15 000 and (111) Flnrshed Stock 35 590 e,
 “Cest incurred durmg the period (Rs,):" D4 \
S ..x Matetials purchased 2,50,000; .:"Wages pard -'-'f'2',00 000, Carrlage mward .2;000,
Consumable Stores 10,000, Wages of Storekeeper 7,000, Depreciation of Plant &

Machinery 10,000, Materials destroyed by Fire 5,000, Repairs & Renewals 5,010,

Office Manager’s Salary 10,000, Salary to Office Staff 20,500, Printing & Stationary

10,000, Power 10,500, Lighting for Office Building 2,000, Carriage outward 3,000,

Freight 5,000, Entertainment 2,500, Warehousing charges 1,500, Legal charges

"'-12,060 Expenses for partrclpatrng in; Industrral exhlbmon 6, 000

'Closrng Stock (Rs ):
(1) Raw material 35,000, (i1) Work-in-Progress 14,500, and (iii) Finished Stock 40,030.

Profit 20% on sales. [10]
OR
5. A product is finally obtained after it passes through three drstrnct processes The
--------- followmg 1nformat10n is obtarned from its cost tecords. S A
{ Aot : ,_,Processl ' Processll Lo Process m', ; : - :
.................... :Matérials T Re2,600 TRe3.000 = Tretoss TRe.5 525 :
Direct wages | Rs.2,250 Rs.3,680 Rs.1,400 Rs.7,330
Production
overheads - - - Rs.7,330

500 units @Rs 4 per unit were 1ntroduced in Process L Productron overheads are

............................... Normal Toss as"""a e .
percentage Value of scrap
Output(units) | input (per unit)
Process | 450 10% Rs.2
Process Il 340 20% Rs.4
Process Il -[-270" ~125% s RsS e A T

.._,._,_.-EPrepare the’ process accounts and the abnormal gam/loss accou.nts




find out

P/V ratio.

Fixed cost.

Break-even point for sales.

Profit when sales are Rs.1, 00,000.

+€) SalesTequired earninga proﬁt of Rs. 20,000. ; e
Margm of safety (M/S) at: a, proﬁt of Rs.15; 000 "

": I'l’rofit(Rs.)i o EAN

""" Sales(Rs.) ° Cost(Rs.)
1,20,000 1,11,000 9,000
1,40,000 1,27,000 13,000

“ for home market at the followrng costs e

Administrative overhead leed

OR
Explain briefly the circumstances under which selling below marginal cost may be

_A".-Justlﬁed ...... AL e A e s e ':: . e

Materials

Wages

Factory overheads -Fixed
_,_.--Variable """" A S,

Selling and distribution overheads- Fixed
-Variable
Total Cost 1,52,000

The home market can consume only 2,000 articles at a selling price of Rs.80 per article.
An additional order for the supply of 3 ,000 articles is received from a foreign country at

The following are the details of a flexible budget prepared by the budget manager of
XYZ Electricals Ltd for the accounting year starting from 1% October, 2023.

The company produces one product —ETX 1. Direct material costs Rs.7 per unit. Direct
labour averages Rs. 2.50 per hour and requires 1.6 hours to produce one unit of ETX 1.

~. Salesmen are paid a-commission. of Re.1 per unit.sold, Fixed selhng and admimstratlve___
. expenses amouni to-Rs. 80, 000 per year. LG ey d
“Manufacturitig “overhead is “estimated in thie” followmg arfi

volumes:
Volume of production( in units) 1,20,000 1,50,000
Expenses: Rs. Rs.
Indirect material 2,64,000 3,30,000

90 OOO

-'=-...._1,12,50_0

repare a total co j"budget for 1 4 00 units of pr dnction

" Inspection S 190,000 ST L12,500 0 ST
Maintenance _ 84,000 1,02,000
Supervision 1,98,000 2,34,000
Depreciation of plant and machinery 90,000 90,000
Engineering services 94,000 94,000
. Total manufacturing overhead 9,70,000 11,50,000. | ..




9.a)  Discuss the factors you would consider when preparing a purchase budget.
b) What is zero base budgeting? What are the advantages of zero base approach over

traditional approach? [5+5]
R 10 RK: Ltd furnishes the following. 1nformat10n relatmg:.to the budgeted sales and actuali e
" ; _,3sales for August 2023 ' P s - P s s A N
............ e Sales % CLL Selllng prlce per .
Product | quantity(Units) unit(Rs.)
Budgeted sales | X 1,200 15
Y 800 20
Z 2,000 40
............. Tx 1880 N T , .
____________________ Y 8 80 20
- z 2,640 138

Calculate the following variances.
a) Sales quantity variance.

b) Sales mix variance.

c) Sales price Variance

S S [BE32H2] A S

Kgs
45
25

30

The standard loss in production is 10% of 1nput There is no scrap Value Actual
production for a month was 7,425kgs of Al from 80 mixes. Actual purchases and
consumption of material during the month were:

Price per
Materlal kg(Rs.)
.................. 1A 165

C

9.75

You are required to calculate the following variances for presentation to the

management:

a) Material cost variance.
b) Material price variance.

~.c) Material mix-yariance.

d) Material y1eld varrance

--—-00000---




